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So  far  in  this  war,  prices  paid  by  farmers  for  feed  liave  increased  relatively 
more  than  prices  paid  for  all  commodities,  interest  and  taxes.  But  the  index  number 
of  feed  prices  (I9i0-U  =  100)  in  January  I9i|3  was  somewhat  lower  than  the  index 
number  of  prices  paid  for  all  commodities,  in  contrast  to  the  situation  in  1916-19 
when  feed  prices  rose  to  unusually  high  levels.  Despite  the  marked  advance  in  feed 
prices  since  1938,  poultry  product-feed  price  ratios  are  now  very  favorable  for 
producers. 


STATISTICAL  SUMMARY 


Poult  ry. 
Poultry, 
Poultry, 
Poultry, 


T   E  M 


Number  of  layers  on  farms    .  . 
Number  of  eggs  laid  per  hen 
Total  farm  production  of  eggs 
Stocks,  eggs  U.   S. :  1 

Shell   

Frozen   

Total   

Purchases,   eggs,  USDA: 

Dried2  •  

Shell,  direct   

Shell,   blue  stamp3   

Dried  egg  production   

Commercial  hatchery  operations; 

Eggs  set   

Chicks  hatched   

Receipts 

dressed,  four  markets  .  .  .  . 

live,  Chicago*   

live.  New  York4   

live,  Midwest,   per  plant    »  , 
Fowl  •(  hens) ,  live,  Midwest,  per  plant .  . 
Young  stock,  live.  Midwest,  per  plant .  . 
Stocks,  poultry:  ^ 

Broilers  i  

Fryers  

Roasters   

Fowls  (hens)   

Turkeys   

Ducks   

Miscellaneous  and  unclassified  .   .   .  . 

Total  poultry   

Prices  received  by  farmers: 

Eggs,-  per  dozen  

Eggs,   parity  price  per  dozen   

Eggs,   percentage  of  parity   

Chickens,  per  pound   

Chickens,  parity  price  per  pound  .  .  . 
Chickens,  percentage  of  parity  .   .   .  . 

Turkeys,  per  pound   

Turkeys,  parity  price  per  pound  .  .  . 
Turkeys,  percentage  of  parity  .  .  .  . 
All  farm  coimodities  (1910-14  =  100)  .  . 
Chickens  and  eggs  (1910-14  =  100)  •  . 
Wholesale  prices,  Chicago: 

Eggs,   current  receipts,   per  dozen    .  . 

Live  heavy  hens,  per  pound   

Live  broilers,   per  pound   

Live  roasters,   light,   per  pound    .  .  . 
Live  roasters,   heavy,   per  pound    .   .  . 
Cash  farm  income:  5 

Total  marketings   

Poultry  and  eggs   

Price  ratios: 

Chicago,  Broiler-feed   

Chicago,   Light  Roaster-feed       .   .   .  . 

Farm,  egg-feed   

Farm,  chicken-feed   

Farm,  turkey-feed   

Feed  cost  per  cwt. ,  farm  poultry  ration.  . 
Wholesale  food  prices  (1935-39  =  100)  •  . 
Retail  food  prices  (1935-39  =  100)  .  ..  . 
Prices  paid  by  fanners  including  interest 

and  taxes  (1910-14  =  100)   

Retail  prices  (BIS): 

Roasters,   dressed,   per  pound   

Eggs,   strictly  fresh,   per  dozen    .   .  . 
Nonagricnltural    employees'  compensation 
(1935-39  =  100)   


M  U  1  T 
U  N  I  1 

JANUARY 

AVERAGE 

1942 

19H3 

PCT.  OF 

YEAR 
EARLI ER 

PERIOD 

AVERAGE 

DEC  EMB  ER 

J  ANUARY 

U  AN  U  A K  T 

Mi llion 

1932-41 

330.  0 

358.  7 

368.  5 

397.  6 

423.  1 

115 

X  t7  O  £    4  1 

7  (\Q 
1  •  vo 

9.  18 

7.  32 

8.  91 

97 

Mi  L  cd^P 

7.  26 

9.  39 

8.  08 

10.  47 

111 

1 ,000  case 

1932-41 

226 

549 

331 

273 

205 

62 

1,000  case 

1932-41 

1,  552 

2,  548 

2.  034 

2,  212 

1,  596 

78 

1,000  case 

1932-41 

1,  778 

3,  097 

2>  365 

2,  485 

1.800 

76 

Mil.  lb. 

— 

— 

9.  3 

10.  6 

4.  5 

12.  3 

116 

I  rUUu  case 

72 

142 

3 

.  0 

0 

1 ,000  case 

125 

119 

87 

70 

8*  8 

11.  1 

13.  4 

12.  0 

108 

39.  7 

96.  5 

47.  1 

130.  2 

135 

Million 





24.  58 

49.  2 

29.  14 

56.  2 

114 

1932-4 1 

24.  1 

80.  7 

25.  2 

64.  5 

25.  6 

102 

1937-41 

268 

486 

290 

361 

139 

48 

1  n  0  T  _  .1  1 
ly  0  /    4  1 

640 

7  27 

498 

777 

107 

1,000  to. 

1932-41 

9.  64 

21.  50 

12.  13 

21.  68 

7.  97 

66 

1 , 000  1 0 . 

1932-41 

7.  08 

9.  43 

8.  11 

12.  07 

5.  72 

71 

1,000  i-O. 

19oi  4 1 

2.  8  2 

1 1.  65 

3.  64 

9.  26 

2.  68 

71 

Mil.  lb. 

1932-41 

12.  9 

14.  0 

12.  6 

9.2 

6.  7 

53 

Mil.  lb. 

1932-41 

12.  3 

18.1 

16.  1 

15.  8 

10.  1 

63 

Aft  t  •    to . 

1932-4 1 

31.  5 

45*  5 

39.  6 

43.  6 

29.9 

76 

1932-41 

20 . 5 

44.  2 

37.  5 

46.  3 

30.  4 

8 1 

UJ!  7        1  h 

Mil',    to . 

1932-41 

32.  3 

50.  0 

59.  6 

35.6 

38.  0 

64 

Uj!  7        7  7^ 

Ml  i  •       I'D  . 

1933-41 

3.7 

6 , 9 

4.9 

3.  4 

2.  1 

43 

Ml  i  •       iO  . 

1932-4 1 

25.  3 

39.  6 

35.  7 

34.  0 

24.  9 

70 

Mil',  t.0. 

1932-41 

134.  8 

218.  4 

206.  1 

187.  9 

142.  1 

69 

Cent 

1932-41 

20.  6 

34.  1 

31.  3 

39.  7 

39.  0 

125 

Cent 

1932-41 

28.  6 

38.  4 

29.  8 

47.  0 

32.  8 

108 

Percent 

1932-41 

72 

90 

1  ft  K 

yo 

121 

Cent 

1932-41 

13.  1 

15.  8 

17.  0 

20.  5 

22.  1 

130 

Cent 

1932-41 

14.  4 

16.  3 

16.  6 

17.  8 

18.  0 

108 

Percent 

1932-41 

90 

97 

102 

116 

123 

Cent 

1937-41 

16.  9 

20.  9 

20.  5 

29.  7 

29.  2 

142 

Cent 

1937-41 

18.6 

20.  6 

21.0 

22.  5 

22.  8 

109 

Percent 

1937-41 

86 

10 1 

loo 

128 

Index  no. 

1932-41 

95 

143 

149 

178 

18  2 

122 

Index  no. 

1932-41 

101 

153 

147 

183 

185 

126 

Cent 

1932-41 

19.  9 

32.  0 

32.  4 

— 

36.  9 

114 

Cent 

1937-41 

17.  8 

19.  8 

22.  0 

23.  5 

26.  0 

118 

Cent 

1987-41 

18.  6 

19 . 8 

18.6 

27.7 

1  i4  R 

Cent 

1937-41 

18 . 4 

18 . 6 

18.6 

28.0 

0  1.  0 

Cent 

1937-41 

19.7 

19.  4 

22.4 

26.  5 

o  o  e 
do.  0 

1  Cft 

Mil.  dol. 

1937-41 

635 

1,  128 

1,  005 

1,  517 

1  Qi4 

Mil.  dol. 

1937-41 

5 1 

126 

105 

171 

1 

Lb.  feed 

1937-41 

14.0 

12.  3 

10.8 

14.  9 

14.  3 

132 

Lb.  feed 

1937-41 

14.  2 

11.  6 

1ft  Q 

10.  1 

16.  7 

155 

Lb.  feed 

1932-41 

20.5 

23.  2 

19.8 

23.  5 

21.  4 

108 

Lb.  feed 

1932-41 

12.  8 

10.7 

10.8 

12.  1 

12.  1 

112 

Lb.  feed 

1937-41 

13.  3 

14.  2 

17  A 

1  C  A 

lb.  U 

1 

Do  I  lar 

1932-41 

1.  13 

1.  47 

1.  58 

1.  69 

1.82 

115 

Index  no. 

1932-41 

92.  1 

114.  4 

118.  5 

131.  9 

126.  4 

107 

Index  nOj 

1932-41 

70.  i 

116.  2 

132.  7 

133.  0 

114 

Index  no. 

1932-41 

126 

143 

146 

156 

158 

108 

Cent 

1932-41 

29.  2 

32.  1 

34.  2 

43.  1 

44.  4 

130 

Cent 

1932-41 

34.  8 

49.  0 

46.  4 

59.  3 

59.  0 

127 

Index  no. 

1932-41 

94.  2 

164.  5 

161.  3 

213.  9 

130 

^End  of  month.  Frozen  eggs  converted  to  case  equivalent.  sjncludes  purchases  for  future  delivery.  Adjusted 
for  wastage  in  distribution.  ^Car  equivalent  of  receipts  by  freight,  truck  and  express.  ^Figures  for  1941  and 
1942  are  not  strictly  comparable;  figures  for  poultry  and  eggs  for  1942  are  based  on  revised  production  data  and 
include  broilers. 
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THE    FOULIRY    A:ID    2GG  SITUATIOH 

 — w  

Surinary 

More  than  a.  half  1:1111011  chickens  vmre  on  farr.s  in  the  United  States 
on  January  1  exclusive  of  nunhers  on  specialized  farnis  housing  "broilers  and 
fryers.    Parsers  are  likely  to  raise  fron  10  to  I5  percenV  nore  chickens 
this  yerr  than  v.'ere  raised  in  19^2,     The  der:and  for  haty  chicks  this  spring 
is  strong  in  all  areas  "both  for  r.eat-producing  pijrposes  pjid  for  flock 
replacenent.     On  Je'oraary  1  farr.crs  indicated  that  they  intend  to  purchase 
16  percent  nore  chicks  thrji  last  year.    During  January,  35  percent  ncre 
eggs  were  set  th_an  the  previous  record  for  that  r.onth  last  year.  These 
indicated  increases  are  in  line  with  the  expansion  needed  to  reach  the 
EV-gjiested  chicken  goal.    Materially  l?rger  supplies  01  chicken  v/ill  he 
availahle  for  cons-jmption  in  19^3  than  the  record  cuantity  consumed  last 
year.    Because  of  the  unprecedented  consumer  denand  for  all  meats,  however, 
it  is  likely  that  prices  received  "by  farmers  v;ill  continue  at,  or  close  to, 
the  levels  peiiaitted  "by  the  ceilings. 

Unusually  heavy  withdrawals  of  poultry  from  storage  have  occurred 
to  supplement  seasonally  small  farm  marketings  of  poultry.    Receipts  of 
young  chickens  from  specialised  producing  sections  have  increased  in  recent 
v^eeks,  ho-.^evsr,  and  prices  of  some  classes  in  eastern  markets  are  a  little 
celov/  ceiling  levels. 

The  revised  numher  of  hens  and  pullets  on  faj:^s  January  1  —  Ugy 
million  hee-d  —  is  lU  percent  larger  than  last  year.     The  increase  in 
n-umhers  over  a  year  earlier  is  likely  to  he  come  larger  in  coming  months 
since  the  exceptionally  favorahle  egg- feed  price  ratio  v^'ill  encourage  very 


light  cullir.g.    Despite  the  light  billing,  it  is  likely  that  the  United  States 
average  rate  of  prodvction  per  "bird  per  month  will  ^oe  ahout  as  high  as  the 
record  rate  of  a  year  earlier.     Laying  flocks  are  Tn.ade  up  of  a  slightly 
larger  proportion  of  pullets  than  last  year  and  favorable  egg  prices  this 
summer  will  tend  to  encourage,  much  better  care  of  laying  flocks  in  many 
areas.     Consequently,  it  is  likely  that  egg  production  in  the  United  States 
in  195+3  will  be  at  least  12  to  1^+  percent  larger  thaji  in  19^+2.    The  goal 
for  egg  production  in  19I13  is  g  percent  larger  than  the  output  last  year. 

Because  of  the  unusually  strong  con&ianer  demand  for  eggs  end  the 
large  demands  for  drying  and  hatching,  egg  prices  will  continue  higher  than 
a  year  earlier.    Civilian  consu-nption  of  eggs  in  January  and  February  has 
been  much  heavier  than  lest  year,  but  egg  prices  have  continued  materially 
higher  than  in  the  corresponding  period  of  15^2. 

—  Februe.ry  22,  I9U3 

OP  KECENT  IFTELOPMSNTS 

numbers  of  Chickens  on  Parms  January  1 
jCicceeded  Ealf-Billion  Head.  '  ~ 

The  number  of  chickens  raised  on  farms  in  the  United  States  in  19U2 
was  11  percent  larger  than  in  19^+1  and  29  percent  larger  than  in  19ilO. 
Farmers  saved  a  \  ary  largo  proportion  of  available  potential  lavers  in  the 
last  few  months  of  I9U2,  ,  and  on  January  1,  I9U3  there  were  5U0  million 
chickens  on  farrow,  in  the  United  States,  ik  percent  more  than  a  year  earlier 
and  2S  percent  more  than  2  years  previous.     The  average  value  per  head  on 
January  1  was  nearly  $1,04  compared  with  S3.2  cents  a  year  earlier  and  the 
previous  record  high  of  97-2  cents  in  I92O.    The  total  value  of  chickens 
on  farms  January  1  was  56O  million  dollars. 

On  Jajiuary  1,  19^3  there  v/ere  kSJ  million  hens  and  pullets  on 
farms  compared  with  U26  million  a  year  earlier  and  the  previous  record 
high  of -427  million  birds  at  the  beginning  of  1928.     The  revised  estimate 
of  the  number  for  January  1,  I9I13       kSJ  million  birds        is  5  percent 
larger  than  the  preliminary  figure  published  in  the  Crop  Report  on  January  11, 

The  decline  in  numbers  of  layers  during  January  was  slightly  less 
than  a  year  earlier  and  farm  flocks  for  the  month  averaged  I5  percent  larger 
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then  in  January  last  year.    The  number  of  pullets  not  of  laying  age  in  farm 
flocks  on  February  1  was  12  percent  above  the  previous  record  high  figure  of 
a  year  ago. 

2he  average  niMber  of  eggs  produced  per  bird  in  January  was  3  percent 
less  than  the.  record  number  produced  in  January  last  year,  but  2d  percent 
above  the  1932-Ul  average  for  that  nonth.    Much  colder  weather  in  January 
this  year  than  last,  especially  in  northern  areas,  apparentljr  v/as  responsible 
for  the  lower  rate  of  production  per  bird.     The  rate  of  lay  in  January  v/as 
belovr  the  rate  of  a  year  earlier  in  all  regions  except  the  South  Atlantic 
States  and  South  Central  States,  v/here  new  record  high  levels  were  established, 
Sgg  production  on  farms  in  January  was  11. 5  percent  larger  than  the  record 
output  of  January  last  year,    A  nexir  record  was  established  in  all  regions. 

Ecxly  Into-Storage  Mover. cnt 
for  Shell  Eggs 

Storage  holdings  of  shell  eggs  apparently  reached  the  low  point  for 
this  se.-.son  in  the  third  week  of  January  and  increased  thereafter.  The 
net  out-of- storage  movement  of  shell  eggs  in  January  v/as  the  smrJlest  on 
record  for  that  month.    'The  major  into- storage  movement  did  not  get  under 
way  until  about  the  middle  of  February  at  which  time  holdings  at  35  niarkets 
were  about  as  large  as  a  year  earlier.    Holdings  of  frozen  eggs  were 
reduced  28  percent  or  about  600,000  pound?  during  January,    But  on  February  1 
such  holdings  v;ere  the  fifth  largest  on  record  for  that  date.    February  1 
apparently  v;as  the  lov;  point  ,  for  the  current  egg  storage  season.     The  shell- 
egg  equivalent  of  all  eggs  in  storage  on  that  date  this  year  was  belov/ 
last  year  but  vras  slightly  above  the  I932-H1  average. 

Dried  Sgg  Production  Sovm  in  Jpnuary 

The  quantity  of  dried  egg  produced  in  January  this  year  vias,  slightly 
more  than  12  million  pounds' compared  with  13,^' million  pounds  in  December, 
and  10,8  million  pounds  in  January  last  year, '  Contracts  for  the  delivery 
of  dried  egg  in  February  call  for  much  larger  quantities  than  in  January 
and  slightly  larger  quantities  than  iii  February  19^2;  '  Close'  to  four-fifths 
of  the  eggs  used  in  drying  during  Januarjr  Vfere' fffesh' shell  eggs. 


Direction  of  Sgg  Shipments  Changed  ' 

The  shifts  in  population  that  have  talcen  place  incidental  to  expansion 
of  v;ar  industries  have  necessitated  numerous  departures  from  the  normal 
market  movement  of  shell  eggs.    Increases  in  requirements  for  eggs  in 
Pacific  Coast  cities  have  been  particularly  large.    The  movement  of  mid- 
western  eggs  to  Los  Angeles  and  San  Francisco  for  the  civilian  market  has 
been  the  largest  on  record  in  the  past  3  months.    This  movement  was  encouraged 
by  relatively  higher  prices  in  Pacific  Coast  markets  —  particularly  at 
San  Francisco  —  than  prevailed  in  midv;estern  and  eastern  areas.  Receipts 
of  midv/estorn  eggs  in  eastern  markets  also  have  been  larger  than  a  year 
earliero    Shipments  of  eggs  to  military  camps  have  been  much  larger  than 
a  year  earlier  in  all' sections. 


-  6  - 


Egg  Prices  Advance  Gontraseasonally  "  •  " 

in  Early  :H'e"b^'-uary 

Receipts  of  eggs  at  venninal  .markets  c  Dclined  slightly  from  mid- 
January  to  raid-Eetrr-ary  "but  con"oiaued  heavier  than  a  year  earliero  E^g 
prices  declined  in  the  lauter  half  of  Janua-y  "but  increased  in  the  first 
half  of  Eehruaryo     In  mid-Ec Lruary  prices  at  Hew  York  and  Chicago  were 
slightly  higher  than  at  the  "beginning  of  the  month  and  about  the  same  as  in 
mid— January,     In  Pacific  Coaot  cities  egg  prices  have  declined  considerahiy 
since  mid-Jpjauaiy  •     Supplies  in  that  area  have  "been  ample  in  contrast  to 
the  tight  sit-'oation  whJ.ch  prevailed  in  the  Octoher-January  period.  VThole- 
sale  prices  of  eggs  in  terminal  markets  were  25  to  3O  percent  higher  in 
mid-Eehiuary  tha:i  a  year  earlier. 

Purchase  rrices  for  Dr~'.ocl  Eggs  Announced 

On  Eehruary  18,  the  Department  of  Agriculture  announced  prices  at 
which  the  Eood  Dii^trihution  Administration  will  "buy  Grade  A  and  Grade  B 
dried  whole  egg  f  .om  March  1,  19^3  through  Janu?jry  I9UU.     The  prices,  as 
given  "below,  apply  to  dried  whole  egg  purchased  f.o."b.  ITew  York  City  or 
Seattle,  ¥a-3hing  on,  packed  in  "barrels.    For  eggs  packed  in  1^  pound 
containers  or  110  pound  "boxes,  the  price'-^  paid  will  "be  slightly  higher. 


Eood  Distribution  Adminictrotion  purchase  prices  for  dried  whole  egg, 
f,o."b.  ]}Iew  York  City  or  Seattle,  V/ashington,  in  the  period 
March  1,  19^3-Jerxuary  3I,  IS^k 


Delivery  period 

• 

Grade  A  : 
per  pound  i 

Grade  B 
per  pound 

•  .    .  . 

•  ■ 

• 

Do] lars 

Dollars 

• 

1.13 

1.07 

1.09 

1.18 

1*12 

1,21 

1.15 

I.2U 

1.18 

1.27 

1,21 

1.^0 

1.33 

1.27 

1.36 

1.30 

Announcement  of  purchase  prices  for  the  15'^3~^^  season  will  help 
driers  plax  thei.-  piarcaaces  of  shell  and  frozen  eggs  so  as  to  keep  egg- 
drying  operations  at  a  high  level*     In  19^2  shell  and  frozen  eggs  were 
purchased  in  voln;:e  durirg  the  spriu_  period  of  flush  production  and  dried 
in  the  fall  and  w>r:t9r  ::.  oaths  when  eg^  production  on  farms  v;as  seasonally 
small.    At  lc=r"t  400  mil?  1  en  pounds  of  dr^od  xirhole  egg  vrill  "be  needed  to 
supply  all  miliiar;y,  lenC-lease,  and  other  needs  in  19^3* 


Record  Storage  Withdrav/als  of  Poultry 
Gontinuod  in  Ja.nuary 

The  unprecedented  strong  demand  for  poultry  meat  in  the  face  of 
seasonally  small  farm  marketings  of  poultry  is  resulting  in  very  large  with- 
drav/als from  storage.     The  peak  in  farm  marketings  of  chickens  in  the  Kidvest 
'yas  earlier  than  usual  in  19^2  and  "by  mid-December  marketings  had  declined 
to  relatively  lov;  levels.    The  out-of- storage  movement  for  poultry  began 
in  mid-December,  about  2  weeks  earlier  than  usual,  and  has  continued  at  a 
record  rate.    During  January  holdings  of  all  classes  except  turkeys  were 
reduced.    T\irkey  stocks  customarily  reach  the  seasonal  peak  on  February  1. 
Despite  the  record  net  withdrawal  of  U6  million  pounds  of  poultry  during 
January,  total  holdings  on  February  1  were  somev/hat  larger  than  the  1932-^41 
average. 

Marketings  of  youjig  chickens  from  areas  of  specialized  production 
began  to  increase  in  ea.rly  Pebruaxy,  supplementing  supplies  of  frozen 
poultry. 

Prices  of  Mc£t  Classes  of  Poultry 
at  Ceiling  Levels 

As  a  result  of  increases  in  market  supplies  of  fresh  young  chickens 
at  Hew  York  City  and  Boston  the  demand  for  such  birds  at  these  markets  at 
^ceiling  prices  has  been  fully  met,  and  in  some  instances  prices  have  been 
a  little  belov/  the  ceilings*    Prices  of  other  classes  at  Hew  York  and 
Boston  and  all  classes  at  other  terminal  markets  of  the  ITation,  hovrever,  v/ere 
equal  to  the  maximum  levels  permitted  by  maximum  price  regulations.  Prices 
received  by  farmers  for  all  classes  are  very  favorable  relative,  to  feed 
costs  and  are  considerably  higher  than  a  j"ear  ago.     In  mid-Pebruary  prices 
of  dressed  fovrls  at  Hev;  York  were  20  to  30  percent  higher  than  a  year 
earlier.    Prices  of  ycong  chickens  were  35  "^o  ^5  percent  higher  than  in 
February  last  year. 

The  San  Francisco  Office  of  Price  Administration  has  announced  the 
follovring  temporary  ceiling  prices  for  Pacific  Coast  States  on  broilers 
and  fryers  produced  and  sold  locally;  live,  3^  cents  per  pound;  dressed,  yS 
cents  per  pound;  kosher  killed,  39  cents  per  pound;  drawn,  ^h-lfz  cents  per 
pound;,  and  quick  frozen  eviscerated,  57  cents  per  pound.    These  prices  are 
effective  to  March  15,  19U3. 

OUTLOOK 

EACK&ROUyiD.-  The  number  of  chickens  raised  on  farms  increased 
in  I9UI  and  19*42  primarily  in  response  to  favorable  prices 
for  eggs.     Chicken  prices  increased  to  some  extent  during 
the  past  2  years  but  at  times  v/ere  unfavorable  relative  to 
feed  costs.     In  the  second  half  of  19^42  chicken  prices 
advanced  a  great  deal  and  the  permanent  ceilings  issued  on 
December  18,  19^2  allov/  farmers  favorable  prices  relative 
to  feed  costs.    As  a  result,  the  demand  for  baby  chicks  this, 
year  is  the  strongest  on  record  for  meat-producing. purposes . 
as  well  as  for  producing  eggs. 


« 


i'araers  Intend  to  Ptirchase  Record 


IJiiKiDer  of  Chi 


Partners  intend  to  increase  prodiiction  of  chickens  and  eggs  over 
the  record  output  in  C;i  .B'e'bniai'-^  1  farmers  indicated  that  they 

intend  to  "buy  16  percent  more  chicks  this  ;"ear  than  they  purchased  in 

In  19U1  and  19^2  egg  prl(.es  ■became  relatively  more  favorahle  after 
farmers  reported  their  intentious  in  aTeomiary;  in  hoth  years  considerably- 
more  chicks  were  purchased  than  farmers  originally  intended*     Since  the 
chicken— feed  price  ratio  is  mu-^h  Kore  fevora'Dle  than  last  year,  and 
the  egg-feed  price  ratio  in  the  main  hatching  season  may  "be  the  most 
fa"boraole  on  record,  the  demand  for  chicks  may  "become  even  stronger  as 
the  season  progresses*,    Thece  fa"oral)le  price  relationships  will  encoiirage 
farners  to  take  measures  to  offset,  in  part  at  least,  such  unfavorable 
factors  as  shortages  ir  poultry- raising  equipnent  and  supplies,  delays 
in  getting  chicks,  and  limitaticns  on  pou.i try-housing  facilities.  Com- 
pajrisons  betvrcen  intentions  and  periormcaTce  for  past  years  are  given  in 
the  following  table; 

Number  of  chicks  purchased  by  farmers,  viu-nber  hatched  on  farm?}  -and 
number  01  chickens  raised  a.s  a  percentage  of  number  in 
preceding  year,  United  Stat-js,  I93S-U3 


■  ■   I^'.jmbor  " 

purchased  i 

l*um"i:er  hatched  : 

Year 

'Intentions  as  of 

^Estimat(id  namber' 
I       purchased  * 

on  farms  : 
(ir.cluding  : 
cu  '.">^.om  hatch)  : 

'i^umber  raised 
pn  fanc!^ 

I  Percent 

^Percent 

Percent 

1932 

1939 
13^0 

19^^1 
19U2 

19^3 

:  109 
:  103 
96 

:  109 
112 
116 

113 
llU 

93 
123 

.  117 

103 
SB 
83 
97 
97 

103 
107 
g9 
116 
111 

Farmers  have  continiisd  t.^  shift  from  hatching  chicks  on  their  farms 
to  p-urchasing  day-old  chicks  froa  co?:^r::erGial  hatcheries.     In  19^2  about  S2 
percent  of  the  chic'cs  raised  on  farm^  w^.re  bought  from  commercial 
hatcheries  or  cr.stcn  hatched  in  such  hatcharios* 


ITuriber  of  Egg_3  Sat  in  J anuary 
Perce-iT'o-^er  'Sj_^-t  Yer_v 

Cocaercirl  }:a.tcheries  are  of:  to  a  good  stexu  on  what^  no  doubt, 
will  be  by  far  the  It^gest  annur^l  ou'-put  fc?  the  industry.    The  numb&r  of 
eggs  set  in  the  "United  states  in  January  vras  35  percent  larger  than  the 
previous  record  number  set  iu  th?,v  2:0;." th  la.zt  yearo    The  prcportion  of  the 
season*  s  output  already'  booked  in  esrly  Pebruary  for  later  delivery'  is  a 
record  high.    On  Pebru,ary  1  bookings  of  chicks  for  later  delivery  were  6f 
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percent  large!*  than  a  year  earlier.    Many'  hatcheries  are  looked  to  capacity- 
through  Mav.    Additional  orders  probably  v;ill  be  placed  by  egg  producers  so 
as  to  result  in  a  very  large  output  of  late  chicks.    Although  the  early 
hatch  v;ill  be  materiaJLl;/  heavier  than  a  year  earlier,  nany  farmers  v;ill  have 
to  accept  chicks  late  in  the  season  if  their  indicated  intentions  to  purchase 
baby  chicks  are  tc  be  realized.. 

Farmers'  Intentions  in  line  With 
Suggested  Chicken  Goal 

In  the  next  few  months  marketings  of  fov;l  and  chickens  from  egg- 
producing  flocks  probably  v/ill  be  about  the  same  as  a  year  earlier,  even 
though  numbers  on  farms  are  much  larger.    Marketings  of  yo'ong  chickens  from 
specialized  areas  of  broiler  and  fryer  produption,  however,  probably  will 
continue  heavier  than  a  year  agOo     Storage  stocks  v;ill  be  dravm  on  hea.vily 
to  supplement  current  supplies,  as  has  been  done  since  mid-Decembero  Prices 
of  all  classes  of  poultry  are  likely  to  continue  at,  or  close  to,  ceiling 
levels  and  to  be  materially  higher  than  a  year  earlier.    Prices  of  young 
chickens  probably  will  be  very  favorable  relative  to  feed  costs  during  the 
chicken-growing  season.  • 

If  farmers'  intentions  to  purchase  baby  chicks  are  realized,  the 
number  of  chickens  raised -will  be  in  line  v;ith  needs  to  meet  the  suggested 
chicken  goal  even  if  numbers  of  chicks  hatched  on  farms  or  custom  hatched  are 
slightly  smaller  than  in  15^2.     The  goal  calls  for  a  sla'oghter  of  10  percent 
more  chickens  from  diversified  farms  than  were  slaughtered  last  year.  The 
attainment  of  this  goal  depends  on  the  change  in  n^ombers  on  farms  during  the 
year  as  well  as  on  the  change  from  a  year  earlier  in  numbers  raised.  laying 
houses  were  filled  close  to  capa,city  on  January  1,  19^'+3»  s.^^  sales  of  fowl 
probably  will  be  very  heavy  in  the  last  fevr  months  of  this  year.     The  increase 
.over  19^2  in  numbers  slaughtered  may  be  larger  than  the  increase  in  numbers 
raised.    Heavy  culling  of  laying  flocks  next  fall  v/ould  tend  to  increase  the 
average  quality  of  laying  birds  for  egg  production  in  IS'^U,     The  average 
v;-eight  per  bird  slaughtered  in  19'^3         '^^  eyen  heavier  th^,  .in  19^2. 

Many  peoplej  both  on  and  off  fanns,  v;hD  did  not  raise  chickens  in  19^2 
intend  to  raise  chickens  this  year^    The  demand  for  chicks  for  specialized 
production  of  broilers  and  fryers  continues  .very  strongs    The  number  of 
chickens  raised  on  farms  in  19^3  probably  will  be  from  10  to  I5  percent 
larger  thar.  in  I9U2.  ^ 

Sgg  Production  Goal  likely  to  be  Szceeded 

Because  of  the  exceptionally  favorable  egg-feed  price  ratio  in 
prospect  for  the  coming  spring  and  summer,  the  decline  in  average  size 
of  laying  flocks  between  January  and  August  will  tend  to  be  even  smaller 
than  it  was  in  the  corresponding  periT>d  last  year.     Consequently,  the 
increase  over  a  year  earlier  in  numbers  of  la^/'ers --on  farms  probp.bly  will 
increase  over  the  lU  percent  figure  for  January  1.    This  tendency  was 
evident  'in  January*  as  indicated  by  the  much  lighter  sales  of  fowl  in  mid- 
western  States  and  by  the  increase  of  I5  percent  in  number  of  layers  on  farms 
in  the  United  States  in  January  this  year  compared  with  January  19^2. 
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With  5  percent  more  layers  on  farms  than  was  indicated  \)y  the  pre- 
liminary report  for  January  1,  laying  houses  protiatjly  are  even  more  crowded 
than  previously  estimated.    Crowding  will  tend  to  retard  the  rate  of  pro- 
duction per  tird  per  month.    Lower  average  protein  content  or  lower  quality 
proteins  in  feeds  also  v/ould  tend  to  retard  the  rate  of  lay  per  "bird,  par- 
ticularly in  specialized  egg-producing  areas.    On  the  other  hand,  with  the 
encouragement  given  by  favorable  egg  prices,  many  flocks,  especially 
in  midwestern  areas,  will  be  fed  better  than  last  year,  even  though  the 
average  protein  content  of  the  feed  may  be  a  little  lower.     It  is  likely, 
therefore,  that  the  average  number  of  eggs  produced  per  bird  per  month 
this  year  vrill  be  about  the  same  as  in  19^2.    But  with  favorable  prices, 
farmers  probably  will  delay  culling,  and  the  annual  average  number  of  egga 
laid  per  bird  on  farms  January  1,  19^3  will  be  as  high  as  the  record  of  II3 
in  19^2,  if  not  higher.    Egg  production  in  the  United  States  in  the  calendar 
year  19^3  probably  will  be  at  least  12  or  lU  percent  larger  than  in  19^2, 
compared  with  a  goal  calling  for  an  S  percent  increase. 

If  total  noncivilian  requirements  for  eggs  are  fully  met  in  19^3» 
civilian  consumption  of  eggs  per  capita  will  be  reduced  from  the  high 
January  and  February  levels  and  probably  will  be  no  greater  for  the  year 
than  the  average  number  consumed  in  19^2.    In  the  next  few  months,  demand 
will  be  particularly  strong  for  eggs  for  storing,  hatching,  and  drying. 
With  these  demands  to  supplement  an  unprecedented  total  demand  for  current 
civilian  consumption,  egg  prices  are  likely  to  continue  at,  or  close  to, 
permanent  ceiling  levels.     Consumption  will  tend  to  increase  most  near 
primary  sources  of  supply.    Any  increases  in  civilian  supplies  may  not  be 
reflected  entirely  in  normal  terminal  market  distribution. 

Farm  Holdings  of  Turkeys  Smaller 
Than  Last  Year 

The  average  hatching  date  for  turkey  poults  in  19^2  was  earlier 
than  in  19^1»  and  by  January  1,  19^3  about  81  percent  of  the  19U2  turkey 
crop  had  been  marketed  compared  with  77  percent  a  year  earlier.    The  number 
of  all  turkeys  on  faras  January  1  was  ih  percent  smaller  than  on  Janiiary  1 
last  year.    Most  of  the  decline  is  the  result  of  smaller  holdings  of  bird* 
for  market.    The  number  of  breeder  stock  also  was  slightly  smaller  than  last 
year.     The  reduction  in  number  of  breeders  may  be  offset  to  some  extent  by 
higher  production  per  bird.    Death  losses  of  growing  poults  v/ere  unusually 
large  in  19^2.     On  Tebruary  1  the  number  of  turkey  poults  booked  for  later 
delivery  by  reporting  hatcheries    was  6I  percent  larger  than  on  the 
corresponding  date  last  year. 

North  Atlantic  States  —  Intended- 
Chick  Purchases  up  23  Percent 

Although  prices  of  eggs  have  declined  more  so  far  this  year  in 
the  North  Atlantic  States  than  in  other  parts  of  the  Nation,  the  demand 
for  chicks  is  stronger  than  in  any  other  region  of  the  country  relative 
to  last  year.     This  may  be  due  in  large  part  to  unused  poultry-housing 
facilities  available  in  this  territory.     In  mid>-January  the  egg-feed  price 
ratio  in  the  North  A.tlantic  States  was  20  percent  higher  than  a  year  earlier* 
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Because  of  cold  veathsr  the  rrte  of  production  per  "bird  '/as  slightly  -under 
the  record  for  Jenuary  established  last  year,  "but  v/ith  12  percent  more 
layers,  9  percent  more  eggs  v/ere  produced. 

East  ITorth  Central  States  —  Intended 
Chick  p-ar cha'  ?-s  ug^  10  Percent 

Housing  facilities,  on  the  average,  prohahly  v/ere  more  fully 
occupied,  in  the  I^ast  llorth  Central  States  than  in  any  other  region,  even 
thoxigh  present  nur-hers  arc  only  slightly  ahove  the  1928  peak,    The  nuEher 
of  layers  on  faras  in  January  v;as  12  percent  over  the  numoer  a  year 
earlier,  and  the  rate  of  lay,  retarded  "by  cold  v^eather,  was  slightly  under 
the  rate  of  a  year  earlier.    Parmers  in  this  area  prolDP-hly  v/ill  "be 
encouraged  to  delay  culling  considerahly  this  season  "because  of  the  unusually 
favora"ble  cgg-fecd  price  ratio* 

V^e s t  Iforth  Central  States  —  Intended 
C'r-ick  p-gr chases  up  12  Percent 

Egg— feed  price  relationships  have  heen  very  favora"ble  in  this 
area  and  even  though  the  nuin"cer  of  chickens  raised  the  past  2  j'ears  has 
increased  greatly,  a  further  increase  is  in  prospect  for  this  year.  The 
nuis"ber  of  layers  on  farms  in  the  West  I'orth  Central  States  in  January  vras 
18  percent  larger  than  last  year.     The  rate  of  egg  production  per  bird  in 
January.  v;as  a  little  iover  than  a  ye3,r  earlier,  apparently  hecause  of 
the  severe  cold  that  prevailed  in  that  territory  during  that  month.  With 
a  very  favora'ble  egg-feed  price  rp.tio  in  prospect  for  this  spring  and 
suTTiner .  many  additional  famers  will  feed  raad.y-!ni3:ed  laying  mash  this 
year,     This  v,dll  tend  to  offset  the  adverse  effects  on  the  average  rate 
of  lay  of  over- crowded  houses  (when  the  "oirdn  are  kept  in  houses)  and  any 
lov;er  average  qualitj'-  feeds. 

South  Atlejitic  States  —  Intended  Chick 
Purchases  up  26  Percent 

In  many  localities  of  the  South  Atlantic  States,  egg  prices  declined 
to  relatively  lo\.r  levels  in  19^2,    Most  of  last  year  the  egg-feed  price 
ratio  v/as  less  favora'ble  than  a  year  esxlier*     In  the  past  fev;  months, 
however,  this  ratio  has  "beco~e  relatively  favorable.    As  a  result,  farmers 
ere  taking  "better  care  of  their  laying  "birds  than  last  year,  as  indicated 
"by  the  higher  rate  of  lay  in  Januar;)',  and  they  intend  to  purchase  consider- 
•    a'oly  riore  caoy  chicks  than  in  19^2.     The  denand  for  chicks  for  meat 
prodv.ction  as  well  as  for  egg  production  is  very  strong. 

South  Central  States  —  Intended  Chick 
P'orch^ases  up  20  Percent 

In  the  Sou-th  Central  States  during  19^2  the  egg-feed  price  ratio 
v;ss  considera'bly  less  favora'ble  then  a  year  earlier,  particularly  in  the 
western  areas  of  the  region.    But  v;ith  relatively  large  local  supplies  of 
feed  (in  msny  cases  home  supplies),  together  with  advancing  egg  prices* 
farmers  have  hecn  encouraged  to  purchase  a  much  greater  numher  of  "ba"by 
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chicks  thai!  last  year.    The  num^ber  of  layers  on  farms  in  this  region 
during  January  was  IS  percent  larger  than  a  year  earlier,  and  the  rate 
of  lay  was  slightly  higher  than  last  year,  apparently  reflecting  "better 
care  and  feedings 

Western  States  —  Intended  Chick 
Purchases  up  20  Percent 

The  average  price  received  "by  farmers  for  eggs  in  the  Western 
States  increased  steadily  from  March  15^2  through  mid-Jaxiuary  19^3* 
Peed  prices  increased  somewhat  also,  "but  not  nearly  so  much  as  egg  prices. 
In  mid-January  the  egg-feed  price  ratio  in  this  area  v/as  21  percent 
higher  than  a  year  earlier.     Chicken-feed  price  ratios  in  this  area  also 
have  "been  unusually  favorahle  and  the  demand  for  all  "ba'by  chicks  is  very 
strong,  including  sexed  daj^'-old  Leghorn  cockerels.     Current  egg  pro- 
duction in  this  axea  is  much  larger  than  last  yeajr. 

Feed  Prices  Changed  Slightly  During 
the  Past  Month 

Corn  prices  have  remained  a  little  "below  the.  ceilings  during  the 
past  month,  as  marketings  of  corn  have  "been  generally  sufficient  for 
trade  requirements.    Prices  of  highr-protein  feeds  have  remained  at  maximum 
levels,  vrhile  prices  of  wheat,  "bran,  and  middlings  at  Minneapolis  increased 
slightly  from  mid-January  to  mid— Pe"bruary,     The  average  price  paid  "by 
farmers  for  laying  mash  in  mid-January  was  $3-05  F®^         pounds  compared 
with  $2.95  in  mid-Decemher  and  $2.77       mid-Jenuary  19^2. 

Peed  mixers  and  livestock  and  poultry  producers  are  continuing  to 
take  all  availa"ble  supplies  of  oilmeals.    Production  of  oilcake  and  meal 
from  the  four  principal  oilseeds  —  cottonseed,  linseed,  soy"beans,  and 
peanuts  —  will  be  a"bout  hO  to  ^0  percent  larger  in  the  first  quarter 
of  19^'-3  than  a  year  earlier.     In  the  April-June  quarter,  production  of 
these  feeds  may  "be  nearly  double  that  in  the  corresponding  period  last 
year.     The  quantity  of  these  feeds  fed  to  dairy  cattle  will  decline  during 
the  late  spring  and  summer  months  as  dairy  cattle  are  turned  on  pasture. 
As  a  result,  relatively  more  of  these  feeds  will  "be  available  for  hogs  and 
poultry.    Prices  of  oilmeal  are  low  in  relation  to  other  feeds  and  live- 
stock products.    With  lim.ited  supplies  of  animaJ-protein  feeds,  therefore, 
there  may  be  little,  if  any,  seasonal  decline  in  prices  of  oilmeal  this 
summer,  and  stocks  accumulated  for  carr^'^-over  into  the  19^2-^3  season  may 
be  small » 

The  supply  of  the  four  principal  feed  grains  (excluding  v/heat  used 
for  feed)  in  19^3-H^  may  be  about  10  to  I5  percent  smaller  per  grain-con- 
suming animal  unit  than  in  19^2-^3         about  S  percent  below  the  1937-^1 
average.    This  is  likely  because:     (l)  livestock  numbers  are  increasing, 
(2)  the  carry-over  of  feed  grains  into  19^3^-^^  larger  than  a 

year  earlier,  and  (3)  production  in  19^3         "^^  somewhat  smaller  than 
in  19^2  if  19^3  acreage  goals  are  attained  and  yields  are  only  about 
the  same  as  the  average  for  the  past  5  yeaTs. 

The  quantity  of  Government— owned  wheat  sold  for  feed  froifl 
July  1,  I9U2  to  the  middle  of  February  19^3  totaled  nearly  I25  million 
bushels,  the  quantity  designated  by  Congress  for  G-overnment  sales 
of  wheat  for  feed  at  a  reduced  price  in  the  19^2-^3  marketing  year. 
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Consequently,  it  has  been  necessary  to  discontinue  sales  of  G-overnment  wheat 
for  feed  although  the  Secretary  of  Agriciilture  has  requested  Congressional 
authorization  to  sell  another  100  million  "bushels  between  nov;  and  July  1. 

Protein  Conservation  Program  Announ_ced 

Vital  proteins  used  in  poultry  and  livestock  feeds  vill  be  conserved 
through  a  voluntary  cooperative  program  adopted  by  representatives  of  the 
nation's  feed  industry,  at  a  meeting  v/ith  Department  of  Agriculture  officials. 
Under  the  program,  the  feed  industry/  v/ill  hold  the  protein  content  of  mixed 
feeds  to  certain  maximum  amounts.    This  action  is  designed  to  extend  available 
supplies  of  proteins  —  parti  col arly  those  of  animal  and  marine  origin  —  to 
meet  the  hea^^  demand  for  feeds.     Feed  co;incil  representatives  agreed  that 
poultry  producers  should  be  assured  that  the  types  of  f  eed  they  will  need  in 
19^3  will  be  available. 

The  voluntary  agreement  provides  that  the  following  listed  mixed  feeds 
shall  not  contain  more  than  the  total  quantity  of  animal  protein  indicated: 

Total  pounds  of  animal 
protein  per  100  pounds  of 


Kind  of  mixed  feed  mixed  feed 


Chick  starters    2,00 

Turkey  starters    2.50 

Duck  starters  •  ^   2,00 

Broiler  noshes    2.00 

All  mash  growing  and  laying  diets    I.I25 

Growing  and  laying  mashes  (to  be  fed  with  grain)  .  2. 25 

All  mash  breeding  diets    2.25 

Breeding  mashes  (to  be  fed  with  grain)    U,50 

Po"altry  supplements  and  concentrates 

26  percent  protein    3*375 

32  percent  protein   h,^0 

36  percent  protein    ^.00 


The  agreement  also  s'oecifies  that  fish  meal  should  be  provided  to 
poultry  only  in  poviltry  starters,  broiler  mashes,  and  poultry  breeding  diets 
and  mashes. 

In  most  instances  the  suggested  animal  protein  content  represents 
substantial  reductions  from  amounts  previously  used.     Nutrition  technicians 
believe,  however,  that  the  limited  protein  content  feeds  agreed  to  will  do 
a  satisfactory  job  if  they  are  properly  used. 

PAiilTY  P?JCES  AiTi)  TH3  POULTIim^J 

The  original  definition  of  the  parity  principle  in  the  Agricultural 
Adjustment  Act  of  1933  declared  that  it  \-is.s  the  policy  of  the  Congress,  among" 
other  things,  to  "reestablish  prices  to  farmers  at  a  level  that  will  give 
agricultural  commodities  a  purchasing  pov/er  with  respect  to  articles  that 
farmers  buy,  equivalent  to  the  purchasing  power  of  agricxiltural  commodities 
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in  ^he  base  period."    The  "base  period  established  by  that  Act  for  nearly  all 
a'gricij.ltura]..  cominoditieo,  including  eg-s,  chickens,  and  turkeys,   is  the 
period  Au^ast  1905-July  191^+*     While  the  parity  formula  has  been  amended  and 
reenacted  several  times  since  1933,  ^•'t  tias  not  been  espeatially  chariged  as  far 
as  its  effect  on  poultry  products  is  concerned  except  that  interest  payments 
per  acre  on  farm  indebtedness  secured  by  real  estate  and  tax  pa;/meuts  per 
acre  on  farm  real  estate  ha.ve  been  added  to  the  index  number  of  prices  paid 
for  commodities. 

For  agricult 'Oral  commodities  generally,  this  formula  defines  a 
relationship  or  eyclia.n.^je  rati_o  between  prices  paid  by  farmers  aiid  prices 
received.     It  ap-olies  only  to  those  items  which  farmers  buy  and  for  v/uich 
prices  and  rates  can  be  rather  easily  determined,  and  to  those  items  which 
fariaers  sell  for  v;hich  data  on  nrices  received  are  available.     It  is  not  a 
cost-of-product ion  or  standard-of -living  formiila  except  to  the  extent  that 
such  a  ratio  or  exchange  relationship  would  give  prices  to  farmers  that  vrould 
laave  the  same  purchasing  poxver,  relative  to  nonagricultural  prices  as  existed 
in  the  ba  :,3  period. 

Construction  of  Index  of  Prices  Paid 
IncliJ-ding  Interest  and  Taxes 

The  chart  on  the  cover  page  of  this  report  shows  index  n-ambers  of 
prices  paid  by  farmers,  including  interest  and  taxes,  I9IO  to  date.'    This  is 
the  serie?  used  in  coLaputing  parity  prices  for  most  farm  products. 

How  are  these  index  numbers  constructed?    Altogether,  price  data  for 
17^  articles  purchased  by  farmers,  86  used  in  living*  and  S8  for  farm 
production  are  used  to  compute  the  current  index  of  prices  paid.     Prices  of 
these  coi::mo  iities  are  reported  periodically  to  the  Department  of  Agriculture 
by  mere  tbaxi  10,000  retail  merchants  serving  the  farm  loopulation  in  all  parts 
of  the  Nation.    Prior  to  I923  prices  v.ere  collected  annually.     Since  1923 
prices  of  most  commodities  r^a-ve  been  , reported  qu.a.rterly  and  in  recent  years 
monthly  prices  are  available  for  feed.    For  commodities  other  than  feed, 
sufficient  data,  are  obtained  from  supplem.entary  sources  to  make  estimates  of 
the  monthly  movement  of  prices. 

Average  prices  for  each  commodity  a-!-e  combined  or  arranged  by  major 
groups  such  as  feed,  farm  machinery,  food,  and  clothing.     Prices  for 
individual  commodities  are  multiplied  by  the  average  quantity  of  each 
commodity  pui chased  per  farm  during  the  6-year  period  192^-29,  which  \>ra5  the 
most  recent  period  of  relative  economic  stability  at  the  time  this  index 
was  adopted  for  computing  parity.     The  same  quantity  weights  are  applied  to 
the  prices  for  all  periods  of  time  and,  therefore,  changes  in  the  index 
reflect  only  changes  in  prices  and  not  changes  in  qua,ntitieo  purchased.  The 
Commodity  group  index  n^umbers  are  combined  into  a  single  price  index,  which, 
with- per  acre  indexes  of  interest  on  farm  mortgages  and  taxes  payable  on  farm 
real  estate  are  combined  into  the  index  of  T;rice3  paid  by  farmers  for 
commodities,  interest,  and  taxes. 

Because  of  its  relative  importance  in  costs  of  producing  poultry  and 
^Sgs,  the  proportionate  vrcight  given  to  feed  is  of  particiil.ar  interest  to 
poultrymen.    Peed  is  given  a  weight  of  27  percent  of  the  weight  for  commoditiei; 
vicsd  directly  in  production;  11»7  percent  of  the  v/eight  for  all  commodities, 
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and  10.1  percent  of  the  v;eight  for  all  conmodities,  interest,  and  taxes. 
Index  numbers  of  prices  paid  for  feed  are  compared  with  the  combined  index  on 
the  cover  page  of  this  report.     In  specialized  producing  areas,  the  cash 
expenditm-es  for  feed  account  for  a  considerably  larger  proportion  of  total 
expenditures  for  producing  poultry  and  eggs  than-  the  10  percent  included  in 
the  combined  index.    Hov/ever,  as  shoTO  on  the  cover  page  chart,  index  numbers 
of  feed  prices  (1910^1^  =  1 00 )  have  been  lov/cr  than  the  combined  index 
(also  1910-1^  =  100)  constantly  since  1920.     Consequently  the  combined  index 
v,'o-ald  tend  to  decline  as  the  relative  weight  for  feed  is  increased.  Por 
example,  in  mid-December  19^2  (the  last  month  for  which  final  data  are 
available)  the  index  of  prices  paid  by  farmers  for  all  comjnodities,  interest, 
and  taxes  was  156  (1910-1^  -  100).     The  index  of  prices  paid  for  feed  was 
139.     If  feed  had  been  given  a  heavier  weight,  for  example,  50  percent  of  the 
total  weight,  the  index  of  prices  paid  including  interest  and  taxes  last 
December  v/ould  have  been  1U9  instead  of  l^Q. 

The  composition  of  feeds  commonly  fed  to  poultry  is  much  different  now 
from  what  it  was  20  or  3O  years  ago,  and  the  cost  probably  is  relatively  some- 
vrhat  higher.    Hov;ever,  costs  of  grains,  and  bjrproduct  feeds  and  meals  still 
constitute  a  large  proportion  of  total  costs  of  mixttires  and,  therefore, 
movements  in  prices  of  poultry  mixtures  usually  correspond  closely  to  the 
movements  in  the  index  of  feed  prices  which  is  included  in  the  combined  index 
of  prices  paid  for  commodities,  interest,  and  taxes  and  used  in  computing 
parity  prices,  . 

So  far  in  this  war,  prices  paid  by  fa.rmers  for  feed  have  increased 
relatively  more  than  prices  paid,  for  all  commodities,  interest,  and  taxes. 
Prices  of  poultry  products  also  have  increa-sed  greatly,  however,  and  poultry 
product  feed  price  ratios  are  very  favorable  for  producers.     In  mid-Jajiuary 
prices  of  chickens,  eggs,  and  turkeys  all  were  well  above  parity, 

Calcijilation  of  Parity  Prices 

Por  ciiickens  and  turkeys,  monthly  parity  prices  are  computed  by 
multiplying  the  average  price  received  by  farmer?  for  these  products  in  the 
60-month  period,  August  1909-July  191^  by  the  current  index  number  of  prices 
paid,  including  interest  and  taxes.    The  monthly  parity  prices  for  eggs  are 
computed  in  a  similar  manner  except  that  in  addition  an  adjustment  is  ma,de  for 
seasonal  variation.     The  computations  for  mid-January  19^3  follows: 


Item 


Eggs,  per  doz.  ., 
Chickens,  per  lb. 
Turkeys,  per  lb 


Ease  period: Index  number  of 
price      :    prices  paid 
(Aug.       :  interest,  and 
1909-      :  taxes 
July  191^):(l9ia-lU  =  100) 


Cents 

21.5 
11.1+ 
lU.U 


Percent 

15s 
153 
15s 


Cents 


1/  32.3 
13.0 

22. S 


United  Sta.tes 

average 
price  received 
by  fa^rmers 
in  mid-Jan. 
Cents 

39.0 
22.1 
29.2 


Mid-Jan. 

prices  as 
percentages 
of  parity 


Percent 

121 
123 
12s 


1/  21,5  X  I5S/IOO  =  3^.0  cents.    Multiplying  ^KO  cents  by  "95,   the  index  number' 
of  seasonal  variation  for  mid— January  and  dividing  by  100,  gives  32»3  cents, 
(index  numbers  of  seasonal  variation  for  egg  prices  for  19^3  were  published  in 
The  Poultry  and  Egg  Situation  for  December  I9U2. ) 
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Parity  prices  are  calcralated  in  terras  of  prices  received  farmers 
in  the  local  markets  in  which  they  ordinarily  sell.     In  other  words,  the 
psrity  prices  for  eggs,  chickens  and  turiceys  apply  to  the  average  of  all 
classes  and  grades  of  these  products  as  sold  hy  all  farmers  in  the  United 
States-     Average  or  nor.mal  differentials  for  different  classes  or  gra,des  and 
average  or  normal  sr^reads  "between  different  markets,  methods  of  sale  or 
locations  may  "be  calculated  and  applied  to  the  average  parity  price  for  the 
Nation.     These  spreads  or  differentials,  howe\'er,  should  not  themselves  be 
considered  parities,  as  they  vail  often  need  adjusting  or  recalculating  due 
to  changes  in  methods  of  processing,  in  marketing  and  transportation  costs, 
and  in  the  distrihution  of  supplies  relative  to  demand,    Parity  prices  for 
poultry  products  other  than  eggs,  chickens,  and  turkeys  have  not  been 
computed. 

Some  A-Q^lications  of  Parity  Prices 

The  Department  of  Agricolture  has  announced  support  prices  for  many 
products  in  terms  of  percentages  of  parity.    For  19^3  prices  of  chickens  and 
turkeys  v/ill  be  supported  at  not  less  than.  90  percent  of  parity.     Egg  prices 
will  be  supported  at  not  less  than  30  cents  in  the  spring  and  at  levels  in 
other  months  so  as  to  obtain  an  average  of  not  less  than  3^  cents  for  the 
year.    For  eggs,  therefore,  the  support  price  for  spring  months  is  somewhat 
above  present  parity  levels,  taking  into  account  adjustment  for  seasonal 
variations. 

The  Emergency  Price  Control  Act  of  19^2,  as  amended,  provides,  among 
other  things,   that  price  ceilings  shall  not  be  established  for  agricultural 
commodities  which  vrill  not  allow  farmers  to  receive  parity  prices.  The 
ceilings  announced  for  poultry  and  eggs  by  the  Office  of  Price  Administration 
will  permit  farmers  to  receive  more  than  parity  and  are  high  enougli  to 
encourage  an  increased  output  of  poultry  products. 
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